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THE STATE OF SOCIAL FINANCE

IN CANADA’'S CHARITABLE SECTOR

Imagine Canada conducted a national survey of charities to better understand the current state of
social finance and its potential and challenges for charities.

.0 S 0] For charities, social finance will closely resemble debt financing, such as taking a loan
What is from a bank. The key difference is that social finance is intended to be easier to access
Social and repay, and charities will be expected to use the loan to deliver a social, cultural,
Finance 9 and/or environmental impact.
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WHAT DID WE FIND?
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Results are based on a representative sample of 1,018 registered charities.
See full report: “Are Charities Ready for Social Finance? Investment Readiness in Canada’s Charitable Sector”.



https://www.imaginecanada.ca/en/charities-social-finance-report-download
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Comment on Text
I am wondering if we can remove this.

Just thinking about language in sector, other sources of revenue such as government grants or donations are sometimes referred to as income. 

Another option is to do what you did for the assets barrier, to have the word income with a question mark. But I'll leave to you to decide which of the two is better. 
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WHAT DOES THIS MEAN FOR CANADA'’S SOCIAL FINANCE MARKET?

Given current market As it exists now, social finance may favour larger charities. Yet, if only larger
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social finance around the concrete needs and capacities of charities.

More education about social Charities hold a variety of debt types for a variety of uses,
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Types of debt held by charities:
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N
n n experience to manage social 38% 22% 18%
finance projects. As for specific Credit cards Building / premises Material /
. skill sets that may need to 2228 equipment lease
be developed, measurement Q 1_{'9 @ Qo O
and evaluation skills require | Eas A\ @’
attention. EB
13% 8% 6% 3%

Line of credit jon-residentizgy Term loans Trade credit

mortgage i
Q Pl Charities could benefit from = jR suPplics
business and legal advice A sizeable percentage of charities are uncertain about their

" $ " around hOW they C‘?U'd_ 99"?“—‘."3"9 finances, uncertain about their ability to repay a loan, and lack
I earned |nc.ome, \A.IhIC.h is critical assets needed to access a loan - all of which suggests that
I \ for accessing social finance. charities will require flexible financing.
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